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Work hard. Plan smart. Live well. 

Five questions I really want answered:

1. Who's going to win the 2020 election?

2. When will the next recession occur?

3. Is there a market bubble someplace?

4. Will the Fed tighten or ease?

5. Buy and hold or active management?

Warren Buffet is quoted as saying that to be successful in the stock market you should be greedy when others are fearful and 

fearful when others are greedy.  

The problem in 2019 has been that consumer sentiment and investor behavior has waffled quickly and unexpectedly.  This 

article is intended to provide some foundation for what has historically happened in the stock market.

The next three charts show you the performance of the stock market (as measured by the S&P 500).  Chart A is the last 119 

years, chart B is the last 22 1/2 years, and chart C is the last 12 months.   

Chart 

A 

Source: FactSet, NBER, Robert 

Shiller, J.P. Morgan Asset Man-

agement. Data shown in log 

scale to best illustrate long-

term index patterns. Past per-

formance is not indicative of 

future returns. Chart is for 

illustrative purposes only. Guide 

to the Markets – U.S. Data are 

as of June 30, 2019. 

SFG Town Hall Meetings 

During the month of September, SFG will conduct

a series of informal conversations for SFG clients

and their guests where we will address recent

market volatility and concerns. Seating is limited.

Please see back page for dates, times and locations. 
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So what is the most common characteristic of all three charts?  In my opinion, it is volatility.  Markets go up and markets go 

down. Sometimes they go up a lot and sometimes they go down a lot.  Many investors are in search of that Holy Grail invest-

ment that only goes up, and only goes up a lot!  Although we all know it doesn’t exist, chart F would suggest that investors are 

doing something wrong.  Something causes them to be denied the full benefits of “The Markets.” 

Chart 

Chart 

B 
Source: Compustat, FactSet, Stand-
ard & Poor’s, J.P. Morgan Asset 
Management. Dividend yield is 
calculated as consensus estimates 
of dividends for the next 12 
months, divided by most recent 
price, as provided by Compustat. 
Forward price to earnings ratio is a 
bottom-up calculation based on the 
most recent S&P 500 Index price, 
divided by consensus estimates for 
earnings in the next 12 months 
(NTM), and is provided by FactSet 
Market Aggregates. Returns are 
cumulative and based on S&P 500 
Index price movement only, and do 
not include the reinvestment of 
dividends. Past performance is not 
indicative of future returns. Guide 
to the Markets – U.S. Data are as of 

June 30, 2019. 
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So what is “The Mistake” that investors are making that leads them to a significantly lower return than virtually all broad 

market categories?  I don’t believe there is a single answer to this question, but I have seen symptoms in my 25+ years of 

working with clients. 

1. I don’t think most investors understand risk or volatility

2. I don’t think most investors have reasonable expectations for losses or profits

3. I don’t think most investors allow enough time to determine success or failure

4. I don’t think most investment professionals are willing to hold clients accountable

5. Some investments and some investment professionals are ineffective (bad)

Did you notice that I did not blame the markets?  The markets usually do their job.  They go up, most of the time, eventually. 

Because they don’t go up all of the time, or in a timely manner, inconsistent investor and advisor behavior usually results in 

under performance. No investment, no model, no manager makes money all of the time.  The good ones have a disciplined 

process that needs time to work. 

For me, two words describe "The Markets" so far in 2019, volatile and unpredictable.  I want to think that things are more out 

of control today than they have ever been.  Maybe that's true, but let's think that through.  China has devalued its currency, 

again.  The Fed has been inconsistent with its intentions, again.  Washington D.C. is a mess, again.  An unpredictable 

election period is here, again.  Tyrants, bullies, and dictators around the world are wreaking havoc, again.  Non-democratic 

societies are rebelling against their oppressors, again.  Countries around the world threaten to default on their debt, again. 

Democrats and Republicans can't agree, again.  Our country is running a multi-

trillion dollar deficit, again.  It's hot in the summer and cold in the winter, again.  

I sure have the ability to make investors feel good!!  But really, are things any 

different than they have been for the last decade?  Probably not.  But clients who set 

reasonable expectations for profits and losses, who understand that volatility means 

account values go up and down frequently and sometimes significantly, seem to be 

more successful over time.  Clients who react to the media, to an unexpected drop 

in the market, to bad economic reports, to political unrest in the U.S and around 

the world, seem to have more performance challenges over time. This is not an 

absolute, but then nothing is when investing. 

Jeff Shelton 

President 

Chart 

Source: J.P. Morgan Asset Management; (Top) Barclays, Bloomberg, FactSet, Standard & Poor’s; (Bottom) Dalbar Inc. Indices used are as follows: REITS: NAREIT 
Equity REIT Index, EAFE: MSCI EAFE, Oil: WTI Index, Bonds: Bloomberg Barclays U.S. Aggregate Index, Homes: median sale price of existing single-family homes, 
Gold: USD/troy oz., Inflation: CPI. 60/40: A balanced portfolio with 60% invested in S&P 500 Index and 40% invested in high-quality U.S. fixed income, represented 
by the Bloomberg Barclays U.S. Aggregate Index. The portfolio is rebalanced annually. Average asset allocation investor return is based on an analysis by Dalbar 
Inc., which utilizes the net of aggregate mutual fund sales, redemptions and exchanges each month as a measure of investor behavior. Returns are annualized 
(and total return where applicable) and represent the 20-year period ending 12/31/18 to match Dalbar’s most recent analysis. Guide to the Markets – U.S. Data 
are as of June 30, 2019.

Jeff Shelton is the Founder and Presi-

dent of Shelton Financial Group 

(SFG).  SFG is an independent financial 

planning group that strives to   improve 

the lives of clients by delivering genuine-

ly personal pre-retirement planning, as-

set management, post retirement income 

planning, and 

wealth manage-

ment. Since 

1990, Jeff has 

been helping 

clients plan, 

prepare for and 

enjoy their retire-

ment.  
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Important Dislcosures: 

All indexes are unmanaged, and an individual cannot invest directly in an index.  Index returns do not include 

fees or expenses.   

The MSCI EAFE Index (Europe, Australasia, Far East) is a free float-adjusted market capitalization index that is 

designed to measure the equity market performance of developed markets, excluding the US & Canada.  The 

S&P 500 Index is widely regarded as the best single gauge of the U.S. equities market.  The index includes a rep-

resentative sample of 500 leading companies in leading industries of the U.S. economy.  The S&P 500 Index fo-

cuses on the large-cap segment of the market; however, since it includes a significant portion of the total value of 

the market, it also represents the market. 

Views regarding the economy, securities markets or other specialized areas cannot be guaranteed to be accurate 

and may result in economic loss to the investor. Past performance is not indicative of any specific investment or 

future results.  While SFG believes the outside data sources cited to be credible, it has not independently verified 

nor accepts responsibility for the correctness of any of their information.  Investment Advisor Representatives of, 
and securities and advisory services are offered through USA Financial Securities Corp., Member FINRA/SIPC. 
A Registered Investment Advisor located at 6020 E. Fulton St., Ada, MI 49301. Shelton Financial Group Inc. is 
not affiliated with USA Financial Securities.

Shelton Financial Group invites you to attend! 

SFG Town Hall Meetings 
Recent Market turmoil has some clients concerned and asking what, if anything, they should do differently in 

2020.  Please consider attending this informative meeting.  Large presentations, like we do at the Landmark 
Convention Center, are not conducive to a conversational structure.  It is more lecture than discussion.  The 
town hall format will have limited seating hoping to encourage more of a question and answer format.  
Please register early to secure your preferred date.  Guests are welcome to attend with you

Date 

Thursday, September 5 

Wednesday, September 11 

Thursday, September 12

Time  

10:00 am & 6:30 pm

10:00 am & 6:30 pm

10:00 am & 6:30 pm 

Location 

SFG Fort Wayne Office 

SFG Fort Wayne Office 

Bluffton  

No meal is provided.  This is a workshop only format.  RSVP to (260) 436-7006 prior to your attendance.  

Please invite a friend who might want to know more about current market influences. 
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